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NOTES to the Financial Statements

United Nations Capital Development Fund

(a)	�Mandate and goals
The United Nations Capital Development Fund (UNCDF) is a multilateral donor organization under the 
administration of UNDP. It works to reduce poverty in least developed countries by strengthening local 
government and community institutions, enhancing the private sector, creating mechanisms for the 
provision of credit to the poor and swapping capital investments for the environmentally sound use of 
natural resources.

The General Assembly established UNCDF as an autonomous organization within the United Nations 
system by its resolution 2186 (XXI) of 13 December 1966. The Assembly further decided, by its 
resolution 2321 (XXII) of 15 December 1967, that the UNDP Administrator would administer the Fund 
and serve, as its Managing Director while the UNDP Governing Council would act as the Fund�s 
Executive Board. 

(b)	Cash
The amounts shown in schedule 7 consist of the following (in thousands of  
United States dollars):

(c)	Investments
The carrying value of investments for bonds and notes of $2.5 million is disclosed in schedule 8. 
The decrease of $16,349,992 in the bond value is detailed below:

Beginning Value	 Purchases	 Maturities	 Net Amortization	 Carrying Value	 Movement	 Market Value	 Par Value 
1 January 2006				    31/12/2007	 (Decrease)

	 18 849 434	 -	 (16 240 000)	 (109 992) 	 2 499 442 	 (16 349 992) 	 2 499 146	 2 500 000

(d)	Unliquidated obligations (ULOs)
The balance of unliquidated obligations shown in schedule 7 consists of the following (in thousands 
of United States dollars):

(e)	Operational reserve
At its twenty-sixth session in 1979, the Governing Council approved the establishment of an 
operational reserve at the level of at least 20 per cent of project commitments and contingent 
liabilities for guarantees entered into by the Fund in respect of bank loans to Governments 
(excluding sub-trust fund and cost-sharing arrangements). In line with this decision, the operational 
reserve originally established in 1979, remained unchanged $22.6 million as at 31 December 2007 
as shown in schedule 7.

	 2007	 2005
Accumulating non-convertible currencies	 480	 480
Total	 480	 480

	 2007	 2005
UNCDF – controlled funds	 1 254 	 405

Biennial support budget and others	 95	  619 
Total	 1 349 	 1 024
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